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background

▪ January 2021 - Posaidon Capital asked by the Gordon and Betty Moore Foundation to 

design a financial product to fund long-term protected area capacity in the state of Pará.

▪ Funds would increase State level capacity to achieve key performance indicators related 

to:

1. KPI 1: Freeflowing River Framework: Adopting a Freeflowing River Framework for

monitoring and coordinating the legal protection of the São Benedito and Azul Rivers.

2. KPI 2: SEMAS Institutional Strengthening: Guarantee SEMAS financial resources

to independently apply all the powers and regulatory requirements to protect and

conserve these rivers.

3. KPI 3: River Protection: Keeping the rivers protected and free flowing, without any

infrastructure (hydroelectric, mining, industries, agribusiness, except small ports to

serve local communities).
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Note 1: KPI 1 - The framework must maintain the protection of approximately 350 Km of the river São Benedito and Azul, ensuring these systems remain permanently free, without construction of hydroelectric, mining,

industrial or large logistics infrastructure (except for small ports to meet the transport needs of the population noxious pollutants or agricultural dumps



pará state – são benedito and azul river systems
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Hectares of intact 

tropical forest

100 million

Global biodiversity 

species

1/3

Forest carbon store

169 million ton/CO2 

State forest 

restoration target

7.5 million
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Susatinability Linked Loan

Financial Lender 

State of Pará

Investors

Technical Assistance

KPI linked – interest 

rate discounting 

Principal Bullet 

Contribution

Pará State Freshwater 

Sustainability Linked Loan

(BRL 350 million)

SEMAS

State budget allocation

SEPLAD SEFA

Monitoring Reporting 

and Verification

Loan Repayment
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issuance timeline

April 2022

4. Government  

Formalisation

Jan-Jun 2021

1. Legal Review

2. Financial Stress Test

Jan 

2021

Post-Issuance 

Reporting

(KPI monitoring, 

concessional 

payments, bond/loan 

repayments)

Jul-Dec 2021

3. Conservation Planning

July 2022

5. Investor Testing

August 2022

6. State government 

approval

Sept-Oct 2022

7. SLL Structuring

Nov 2022

8. Expressions of 

interest

Jan-Jun 2023

9. Legal drafting

10. Federal guarantees

Jul 2023

11. Request for 

Proposals

Sept-Oct 2023

12. Lender Selection

Dec 2023

13. SLL Issuance



Lender Selection: Innovation
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1. Sustainability Linked Loan – Organisational Capacity Maximum Score Item Score

2.1
Number of green certified and/or sustainability linked bonds or loans placed in Brazilian capital markets (certified under ICMA or the Climate 

Bonds Standard) 5

3+ 2.5

2+ 2

1 1

4.1
Number of syndicated green certified and/or sustainability linked bonds or loans placed in Brazilian capital markets (certified under ICMA or 

the Climate Bonds Standard) where the Respondent has been the lead placement institution
5

TOTAL 25

2. Sustainability Linked Loan - Chamada Pública - Avaliação financeira da proposta Maximum Score Item Score

7 SLL PRINCIPAL LENDING RATE 50

8 SLL PRINCIPAL MAXIMUM STEP DOWN POTENTIAL 50

9 TOTAL EFFECTIVE COST 10

9 RATED LENDER (Lender crediting rating above Moody's Baa3, S&P BBB-, Fitch Ratings BBB-) 10

TOTAL 120

3. Sustainability Linked Loan - Chamada Pública - Avaliação ESG dos proponentes Maximum Score Item Score

11 PUBLIC NO DEFORESTATION / NO CONVERSION POLICY WITH SUPPORTING IMPLEMENTATION GUIDELINES 10

11.1 NET ZERO CLIMATE TARGET 15

11.2 <2030 15

12 CDP CLIMATE REPORTING SCORE 15

12.1 > A: 2022 CDP SCORE 15

12.2 > B: 2022 CDP SCORE 10

13 FORESTS 500 FINANCIAL INSTIUTION SCORE 15

TOTAL 65
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Term and Drawndown: Single Loan - 2 tranches (payments) 
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State of Para - Sustainability Linked Loan Amortisation Schedule 
(Double Tranche - Payments)

Interest Paid Principal Repaid Outstanding Principal Balance Interest Rate

KPI Step Down 2

KPI Step Down 1

KPI Step Down 3



Posaidon Capital is a nature-focused 

advisory and investment boutique, 

synthesizing at-scale investment 

solutions for the one Planet we have.

With offices in London and Zurich, we 

structure and manage investment 

vehicles to connect nature-focused 

assets with institutional capital. 

This presentation (the “Presentation") has been prepared by Posaidon Capital AG (‘Posaidon’ or the ‘Party’) and contains proprietary and sensitive information that is the property of the Party.

The Presentation is furnished on a confidential basis to the recipient at their request and is shared for informational purposes only. Receipt and acceptance of this Presentation shall constitute an agreement that, among other things, the Presentation and any
proprietary fund or product concepts described herein shall not in any manner whatsoever be copied, reproduced, modified, used by the recipient in a commercial situation without the Party’s consent, or distributed to any third party, either in whole or in
part. All information herein shall be kept confidential by the recipient, and that the recipient shall not reveal or disclose to any third-party without written consent of the Party the information that has been made available to the recipient.

The information contained in the Presentation may not be relied upon in any manner or considered to be legal, tax, investment, accounting or any other type of advice, as an offer to sell nor a solicitation of an offer to buy an interest in any product or
instrument managed or advised by the Party. Any initiative presented by the Party including as reflected in this Presentation, is subject to an internal approval process (which includes a regulatory assessment and satisfactory customer due diligence). Such
approval shall under no circumstances be deemed in place or given without express indication by the Party. The Party does not accept any legal obligation with respect to any matters set out in the Presentation. The Party reserves the right to reject any and all
proposals made by any business relation and/or investor and to terminate and cease at its sole discretion, any discussions and negotiations at any time.

Prospective business relations and/or investors should investigate and evaluate the Information for their own respective account. Each prospective business relation and/or investor should consult its own attorney, business advisor and tax advisor as to legal,
business, tax and related matters concerning the information in order to make an independent determination of the suitability and consequences of a potential business relation with and/or investment in any product managed or advised upon by the Party.

Information contained in this Presentation has been obtained from published and non-published sources and may have been prepared by other parties, which in certain cases have not been updated the date hereof. While such information is believed to be
reliable for the purpose used in this Presentation, the Party does not assume any responsibility for the accuracy, or the completeness of such information and such information shall not be deemed independently verified by the Party. Except where otherwise
indicated herein, the Information is based on matters as they exist as of the date of preparation of this Presentation and not as of any future date. The information will not be updated or otherwise revised to reflect information that subsequently becomes
available after the date of preparation of the Presentation.

Any information relating to performance of any product or entity is used to show historical information only. The value of investments, entities or products may fluctuate. Past performance is no guarantee of future results. The Party gives no assurance that
any investment objective can be achieved or that an investor will receive any return on its investments. An investment should only be considered by persons who can afford a loss of their entire investment. No rights whatsoever shall be licensed to, assigned or
shall otherwise pass over to any persons accessing this information.

Copyright © 2023 Posaidon Capital AG. All rights reserved.
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