


Why nature is important– and how can we assess the impact of 
nature loss on the financial sector

How to address nature-related financial risks 

How to invest in nature-related financing opportunities



• Step up in financial sector awareness of nature risks and 
opportunities (NB presence at COP15/ WEF Survey)

• Data, methodologies, and targets to fully bring nature into 
financial sector risk assessments and investment decision 
making being developed – more work needed and forthcoming 

Source World Economic Forum Global Risks Perception Survey 2022-2023





Biodiversity Loss by Region
The Living Planet Index for each IPBES region (1970 to 2018)

The decline across Latin 
America and the Caribbean 
is far greater than any 
other region, with a 94% 
decrease between 1970 
and 2018. Declines are 
seen across all the species 
groups studied but are 
most profound in 
freshwater fish, reptiles, 
and amphibians.



•



Dual Relationship Between Nature, The Economy and the Financial System



Why nature is important – and how can we assess nature impact on 
the economy and financial sector

How to address nature-related financial risks – what our 
beneficiaries and partners can do (MoF, PS, CBs)

How to invest in nature-related financing opportunities – what WB 
and others are doing (SLB, etc)



From addressing nature risks → to investing in nature



•

•

•

15% loans to co 
operating in PAs

25% loans exposed if PA 
increased to close 
conservation gap 

38% exposed if all 
priority areas 
protected 
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•

•

•

Source: International Institute for Applied Systems Analysis (IIASA), 2020 (Credit: Adam 
Islaam)

NGFS’ recent actions:
•

•



• Nature-related risks can be 

controlled by reducing the 

economy’s impact on the 

biosphere. 

• Whether and to what extent 

risks for MoFs materialize 

depend on: 

> actions to reduce the impact of 
economic activities on nature 
and to drive conservation, 
restoration, and sustainable use of 
nature (limiting physical risk)

> actions to drive a smooth 
economic transition (limiting 
transition risk). 

• While roles of MoFs to manage nature-related risks will differ across 
countries, in each country the MoF has a pivotal role to play in mitigating 
and managing nature-related risks through policy, regulation, planning, 
and budgeting decisions

• Coordination with other parts of government is critical

• Coalition of Finance Ministers for Climate Action



Why nature is important – and how can we assess nature impact on 
the economy and financial sector

How to address nature-related financial risks – what our 
beneficiaries and partners can do (MoF, PS, CBs)

How to invest in nature-related financing opportunities – what WB 
and others are doing (SLB, etc)



Amazon 
Nature 

Financing

Type Instrument

Policy Fiscal and financial reform, taxes, fees, fines, penalties

Debt

MDB Concessional loans

MDB Non-Concessional loans

MDB Guarantees/ risk transfers

Social, Green/SDG Bonds “Use of Proceeds” Bonds

Sustainability-linked Bonds (KPIs linked Bond)

Sustainability-linked loans

Debt for Climate and Nature (DFCN) Project Swap

DFCN programmatic swap

Asset based securities (ABS) 

Non-Debt

Grants

Insurance: Catastrophe bonds

Biodiversity offsets

Carbon offsets

Green commodity private equity fund

Natural Asset Companies (NACs)

Private Sector Green Value-chain Initiatives



Wildlife Conservation ‘Rhino’  Bond



•

•

•

•

•

•

•

5/25/2023               

 

                                    

                                     



Belize Debt for Nature Swap

❑ USD 553m ‘superbond’ repurchased USD 360m (0.55c on $) debt 

conversion for marine conservation

❑ Commitment protect 30% Belize ocean by 2026 (1/2 high 

biodiversity protection zones) + other conservation measures over 

20 years (Marine Spatial Planning/ creation of Conservation Fund) 

❑ USD 180 m in conservation funding over 20 years (annual cashflows 

from gov +  endowment capitalized through the Blue Loan)

❑ ¼ county’s debt/ overall reduced debt GDP 12%

❑ TNC subsidiary Nature Vest provided the Blue Loan to finance the 

repurchase / Credit Suisse financed blue bonds (Moody rating Aa2) 

which funded TNC subsidiary to make blue loan 

❑ DFC provided Political Risk Insurance wrap on Blue Loan

❑ Parametric risk insurance (hurricane wrap) on Blue Loan
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